AmeriCheic

gﬂ A UnitedHealth Group Company

fuly 15, 2009
STATEMENT OF ACTUARIAL OPINION

Statutory Quarterly Statement of United Healtheare Plan of the River Valley, Inc.
Medicaid Risk Business in Eastern Tenncgsee
As ol and for the Period Ended June 30, 2009

L. Jed L. Linfield, am a Member of the American Academy of Actuarics {Academy) and Director
of Actuarial Reserving Services for United Healthcare Plan of the River Valley, Inc.’s Medicaid
ptans. [ meet ihe Academy quahllcauon bldllddld% for rendering this statement.of actearial
opmlon

This statement is for United Healtheare Plan of the River Valley, Inc.’s Medicaid sisk business in
Eastern Tennessee, which had approximately 175,000 members in June 2008, This business
became etfective January 1, 2009,

I have examined the actoarial asswmptions and methods used in determining the loss reserves
listed below, as prepared for filing with regulatory officials as of June 30, 2009,

[ have determined that the appropriate level for claims liability for this block of business is
$53,123,500.

Note that in the annual statement. both Medicaid and non-Medicaid business is combined.,

! have rehed upon mlormduon supplied by responsible officers of employees of United
Healthcare Plan of the River Valley, Inc. as to the accuracy and completeness of listings and
sunmimaries of policies and contracts in (orce and other information underlying the los: reserves,
A data reliance letter is enclosed. In other respects, my examination included svch re: flcw of the
actuarial assumptions and auuar:di methods and such test of actuarial caleulationsas °
considered necessary in the circumstances. My examination considered the need {or .ash 1‘10\*
testing, but none was performed because such tests were determined to be unnecessary, The
cash flows associated with United Healtheare Plan of the River Valley, Inc.’s products and
investments are believed to be relatively insensitive to influences such as changes in economic
conditions.
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In my opinion the amounts Ldf’!‘ILd in the balance sheet on account of the actuarial items
identified above:

a) Are computed in accordance with presently accepted actuarial standards consistently
applied and are fairly stated in accordance with sound actuarial principles:

b) Are based on actuarial assumptions which are in accordance with or stronger than those
called for in related contract provisions and are z appropriate for the purpose for which the
statement was prepared;

¢) Meet the requirements of the laws of the State of Tennessee:

d) Make good and sufficient provision for ail unpaid claims and other actuarial Fabilities of
the organization guaranteed under the terms of its contracts and agreements;

¢} Are computed on the basts of actuarial assumptions and methods consistent in all
material respects with those used in computing the comresponding items in the annual
statement of the preceding year-end; and

) Include provision, in the aggregate, for all actuarial reserves and related stalement items
which ought 1o be established.

The actuarial methods, considerations and anatyses used in forming my opinion conform to the
appropriate Standards of Practice as promulgated from time to time by the Actuarial Standards
Board, whose standards form the basis of this statement of opinion.

This statement has been prepared for inclusion with United Healtheare Plan of th(. River Valley,
Inc.’s statutory quarterly statement for filing with regulatory authoritics of the Staze of Tennesse:
and is intended for no.other purpose, - ST

Tuly 15,2009

/Q@A RSO NI

Jed L. Linfield

Fellow, Society of Actuaries

Member, American Academy of Actuaries
AmeriChoice of New Jersey

AmeriChoice

12018 Sunrise Valley Drive

Reston, VA 20191

(571)262-8922

e-mail: Hinfield@uhe.com

AmaeriChoice - 30643 Leeshire Pries Suie 600« Viemw, VA 22182 - Phone: TOMM6-33958



Tuly 15, 2009

L. Christopher R. Otley, am employed by AmeriChoiee as Senior Director, Medical Economics,
Corporate Finance. [ hereby affirm that the listings, summaries, and analyses relating to data for
Medicaid busincss, prepared for and submitted to Jed L. Linfield, FSA, MAAA in support of his
actuarizl opinion for United Healthcare Plan of the River Valley. Inc.’s Medicaid risk business in
Eastern Tennessee, as of June 30; 2009, were prepared under my direction and, to the best of my
knowiedge and belief, are substantially accurate and compiete and the same as, or derived from,
the records and other data which form the basis of the quarterly statement for the quarter ended
June 30, 2009,

Christoph&R. Gtley

Senior Director

Medical Economics, Corporate Finance
(571} 262-8945

AmeriCheice « §U45 Leesburg Pike, Suite 600 = Vienna, VA 22182 * Phone; 703/806-3355
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AmeriChoice

July 15, 2009
STATEMENT OF ACTUARIAL OPINION

Statutory Quarterly Statement of United Healthcare Plan of the River Valley, Inc.
Medicaid non-Risk Business in Tennessee
As of and for the Period Ended June 30, 2009

I, Jed L. Linfield, am a Member of the American Academy of Actuaries (Academy) and Director
of Actuarial Reserving Services for United Healthcare Plan of the River Valley, Inc.’s Medicaid
plans. [ meet the Academy qualification standards for rendering this statement of actuarial
opinion.

This statement is for United Healtheare Plan of the River Valley, Ine.’s Medicaid non-risk
business in Tennessee, which had zero members effective January 1, 2009,

I have examined the actarial assumptions and methods used in determining the loss reserves
listed below, as prepared for filing with regulatory officials as of June 30, 2009

[ have determined that the appropriate Ievel for claims Hability for this block of business is
$5.159,524.

Note that in the annual statement, both Medicaid and non-Medi caid business is combined.

[ have relied upon information supplied by responsible officers of employees of United
Healthcare Plan of the River Valley, Inc, as to the accuracy and completeness of listings and -
summaries of policies and contracts in force and other information underlying the Joss reserves.
A data reliance letter is enclosed. n other respects, my examination included such review of the
acluarial assumptions and actuarial methods and such test of actuarial caleulations ay
considered necessary in the circumstances. My examination considered the need for cash flow
testing, but none was performed because such tests were determined to be unnecessary. The
cash flows associated with United Healtheare Plan of the River Valle ¥. Inc.’s products and
investments are believed to be relatively insensitive to influences such as changes in economic
conditions.

Artrershoioe - B3 Leesburg Pike. Sofle 600 Vieano, YA 22187 < Phone AR R T



In my opinion the amounts carried in the balance sheet on account of the actuarial items
identified above:

a) Are computed in accordance with presently accepted actuarial standards consistently
applied and are fairly stated in accordance with sound actuarial principies;

b} Are based on actuarial assumptions which are in accordance with or stronger than those
cailed for in related contract provisions and are appropriate for the purposs for which the
statement was prepared; '

¢) Meet the requirements of the laws of the State of Tennessee:

d) Make good and sufficient provision for all unpaid claims and other actuarial labilities of
the organization guaranteed under the terms of its contracts and agrecments:

¢} Are computed on the basis of actuarial assumptions and methods consistent in all
material respeets with those used in computing the correspondin g items in the -annual
statement of the preceding yvear-end: and

£} Include provision, in the aggregate, for all actuarial reserves and retated statement items
which ought to be established.

The actuarial methods, considerations and analyses used in forming my opinion confarm to the
appropriate Standards of Practice as promulgated from time to time by the Actyarial Standards
Board, whose standards form the basis of this statement of opinton,

This statement has been prepared for inclusion with United [lealtheare Plan of the River Valley,
Ine.’s statutory quarterly statement for filing with regulatory authorities of the State of Tennessee
and is intended for no other purposc.

July 15, 2009

J
L2 A zu\,&w/@[
o

Jed L. Linfield . :

teliow, Society of Actuaries .
Member, American Academy of Actuaries
AmeriCheice of New Jersey
AmeriChotce

12018 Sunrise Valley Drive

Reston, VA 20191

(571)262-8922

e-mail: Jlinfield@uhc.com
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A UpitedHesth Group

Judy 15,2009

[, Christopher R. Otley, am emploved by AmeriChoice as Benior Director, Medical Economics,
Corporate Finance. | hereby affinm that the listings, summaries, and analyses relating to data for
Medicatd business, prepared for and submitted to Jed L. Linfield, FS&, MAAA in support of his
actuarial opinion for Uinited Healtheare Plan of the River Vallev, Inc.’s Medicaid noserisk
business i Fasteryy Tennessee, ssoffune 30, 2009, were prepared under my direction and, to the
best of zi's.y krpwledge and belief, are substantially accurate and complete and the same as, or
derived from, the records anid other data which form the basis of the quarterly statement for the

guarter ended June 30, 2009, Note that this block of business had zero members as of fanuvary 1,
2009,

et it

Semor Director
Medical Economics, Corporate Finance
(571) 262-8945 '

Arrer i hoioe » 8045 Leosburg Pike, Suite 600 « Vieona, VA 22187 - Phoner TOI5N6-3555
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ﬁ A UnitedHeakth Group Company

A

B, B

July 15,2009
STATEMENT OF ACTUARIAL OPINION

Statutory Quarterly Statement of United Healthcare Plan of the River Valley. [nc.
Medicaid Risk Business in Western Tennessee
As of and for the Period Ended June 30, 2009

1 Jed L. Linfield, am a Member of the American Academy of Actuaries (Academy) and Director
of Actuarial Reserving Services for United Healthcare Plan of the River Valley, Inc.’s Medicaid
plans. [ meet the Academy qualification standards for rendering this statement of actuariai
opinion.

This statement is for United Healtheare Plan of the River Valley, Inc.’s Medicaid risk business in
Western Tennessee, which had approximately 164,000 members in June 2009, This business
became effective November 1, 2008,

[ have examined the actuarial assumptions and methods used in determining the 1oss veserves
listed below, as prepared for filing with regulatory officials us of June 30, 2009,

1 have determined that the appropriate level for claims Hability for this block of business is
$58.631.856.

Note that in the annual statement, both Medicaid and non-Medicaid business is combined.

I have relied upon information supplied by responsibie officers of emplovees of United
Healtheare Plan of the River Valley. inc. as to the accuracy and completeness of listings and
sunimaries of policies and contracts in force and other information underlying the loss reserves.
A data reliance letter is enclosed. In other respects, my examination included such review of the
actuarial assumptions and actuarial methods and sach test o f actuarial calculations as I
considered necessary in the circumstances. My examination considered the need for cash flow
testing, but none. was performed because such tesis were determined to be unnecessary, The
cash flows associated with United Healthcare Plan of the River Valley. Inc.’s products and
investments are believed 1o be relatively insensitive to influences such as changes in gconomic
conditions.

G e < B045 Lewsburg Pile, Saifte GO0 Viennw WA LTI - Phone HARERIIETS



In my opinion the amounts carried in the balance sheet on account of the actuarial ttems
ideniified above:

a) Are computed in accordance with presently accepted actuarial standards consistently
applied and are fairly stated in accordance with sound actuarial principles;

b) Are based on actuarial assumptions which are in accordance with or stronger than those
called for in related contract provisions and are appropriate for the purpose for which the
staternent was prepared;

¢) Meet the requirements of the laws of the State of Tennessee,

d) Make good and sufficient provision for all unpaid claims and other actuarial Liabilities of
the organization guaranteed under the terms of its contracts and agreements; .

¢} Are computed on the basis of actuarial assumptions and methods consistent in all
material respects with those used in computing the corresponding items in the annual
statemnent of the preceding year-end; and :

) Include provision, in the aggregate, for all actuarial reserves and related statement items
which ought to be established.

The actuarial methods, considerations and analtyses used in forming my opinion conform to the
appropriate Standards of Practice as promulgated from time to time by the Actuarial Standards
Roard. whose standards form the basis of this statement of opinion.

This statement has been prepared for inclusion with United Healtheare Plan of the River Valley,
Ine.™s statutory quarterly statement for filing with reguiatory authorities of the State of Tennessee
and 1s intended for no other purpose. ;

July 15, 2009

/ ,@£ A Y
Jed L. Linfield .
Fellow, Society of Actuaries
Member, American Academy of Actuaries
AmeriChoice of New Jersey
AmeriChoice
12018 Sunrise Valley Drive
Reston, VA 20191
(371)262-8922

e-mail: Jlinfield@uhc.com

Agrerisheioe - #1045 Dopsbairg Pike, Soiw 800 Vienna, VA 221D ¢



July 15, 2609

I, Christopher R. Otley, am employed by AmeriChoice as Senior Director, Medical Economies,
Corporate Finance. | hereby affinm that the listings, summaries, and analyses relating to data for
Medicaid business, prepared for znd submitted to Jed L. Liniield, FSA, MAAA in support of his
actuarial opinion for United Healthcare Plan of the River Valley, Ine.’s Medicaid risk business in
Weslemn Tennessee, as of June 30, 2009, were prepared under my direction and, to the best of my
knowledge and belief, ure substantially accurate and complete and the same as, or derived from,
the records and other data which torm the basis of the quarterly statement for the quarter ended
June 30, 2009,

L,
-~ o ®
e g y
-l i

moiﬁhercﬁ_{ ()df:}f
Senior Director
Medical Economics, Corporate Finance
(571) 262-8945

AmeriChoice » 8045 Leeshurg Pie, Suite 600 = Vienna, VA 22182 - Phong: 70578065553
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Americhoice - West Tennessee
Reconciliation Between 2A and MLR Report
As of June 30, 2009

Capitation Revenue Revenue
Revenue reported per MLR report .203,071,082
Restated revenue for prior months 3,090,874
206,161,968

TennCare Capitation per 2A

.. 206,1 61_,968

Difference N
Claims & Reserve Claims
Paid claims per the 2A 174,265,694
Change in IBNR 826,461
Total 2A Paid Claims and Change in Reserves 175,092,155
incurred Claims per the MLR for the reporting period 187,099,875
Restated prior year incurred claims (12,007,721}
Adjusted MLR 175,082,154
Difference {rounding) G
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Americheice - Middle Tennessee
Reconciliation Between 2A and MLR Report
As of June 30, 2009

Capitation Revente Revenue

Revenue reported per MLR report 284 .1 13,29_8
Restated revenue for prior months 5,283,788
289,397,086

TennCare Capitation per 2A 289,39"{;08}6
Difference {03

Claims & Reserve Claims

Paid claims per the 2A 253,177,520
Change in IBNR (12,048,015}
Total 2A Paid Claims and Change in Reserves 241,129,505
Incurred Claims per the MLR for the reporting period 257,541 081
Restated prior year incurred claims C{16,411,576)

Adjusted MLR

Difference

241,129,505

0




